S A. C. BHUTERIA & CO.
CHARTERED ACCOUNTANTS

-~ INDEPENDENT AUDITOR’S REPORT
TO THE PARTNERS OF BEMCO FLUIDTECHNIK LLP

We have audited the accompanying financial statements of BEMCO FLUIDTECHNIK LLP
{“the LLP*), which comprise the Statement of Assets and Liabilities as at 31st March, 2018,
the Statement of Income & Expenditure and the Cash Flow Statement for the year ended
31° March, 2018 and a summary of the significant accounting policies and other explanatory
information.

Partner’s Responsibility for the Financial Statements

The Partner’s are responsible for the preparation and presentation of these financial
statements that give a true and fair view of the financial position and financial performance
of the LLP in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards issued by the Institute of Chartered Accountants of India.

This responsibility includes the design, implementation and maintenance of internal control
relevant to the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinicn on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the LLP's preparation and presentation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the LLP’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by Partner’s, as well as evaluating the overall presentation of the financial
staterments.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

* 2, India Exchange Place 2nd Floor Room No : 10 Kolkata - 700 001 .
Phone : 2230 6990, 2231 7128 E-mail : m_bhuteria@yahoo.co.in Website : www.acbhutena.com



Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements are prepared, in all material respects, as per the
accounting principles generally accepted in India including the Accounting Standards issued
by the Institute of Chartered Accountants of fndia, and give a true and fair view of the state
of affairs of the LLP as at 31st March, 2018, its loss and its cash flows for the period ended

on that date.

For A. C. Bhuteria & Co.
Chartered Accountants
Firm Regn. No. 303105E

Ssarctr

Mohit Bhuteria
Partner
Mernbership No. 056832
Place: Camyp Belgaum

Dated: 22™ May, 2018



BEMLC FLUIDTECHNIK LLP
{Formarly, Bemcn Fluidiechnik Private Limited}
[LLPIN; AAI-6810)

BEMCO PREMISES, KHANAMUR ROAD, UDYAMBAG, BELGAUM - 590 008

STATEMENT OF ASSETS & LIABILITIES AS AT 315T MARCH, 2018

Particulars Hota Figuras ws nt Figuras az mt
[ AL03. 2018 31.03.2017
T (3]
1 CONTRIBUTION AND LIABILITIES
{1} Partners' Funcs
{a] Contributions 201 1,00,000 1,000,000
(b} Reserves 8 Surplus .02 11,00, 40,061 ) 179,11,964)
Total Comtriburtion (i} {99,40,061) {78,11,964)
(?) Non-Corment Llabiites
{al Long Tarm Barmrowings 203 1,16,12,478 186,17, 741
Total Non-Currernt Lisbilities (i) 1612428 156,17, 741
(3 Cuerrent Linbllithes
{a] Trade Payables 2.04
{il Total outstanding dues of Micro Enterprises and - -
Small Enterprises
{il} Tatal cutstanding duss of creditors other than 43,54,872 54,18, 790
wicro Enterprises and Small Enterprises
(b} Other Current Liabilities 205 21,558,095 12,003,232
Total Current Linbiitles (111} 65,52,968 566,22,022
TOTAL DONTRIBUTION AND LLABILFTIES {1 + Il + i} 1,825,335 1,74,27,795
il ASSETS
(1] Non-Curment Assels
[a} Fixed Assets 2.06
{l) Froperty, Plant & Equipment {i) 33,83,332 37.41.109
{ii} Intangible Assets () 27.292 18,972
(v} Capital Work-in-Progress 3,08, 200
() Long Tarm Loans and Advances 207 29 544 341,223
Total Mon-Current Assets |l) 3743368 41,121,304
(2} Curvant Assats
{al Inwventories 208 1,01,82,69% 85,18,261
(b} Trade Receivables 204 35,06,354 34,14, 245
{c] Cash and Cash Equivalents 210 1,67,470 516,428
{d} Short Term Loans and Advanoss 211 3,19.948 &.56,558
Totsl Curremt Aszets {i§} 1,44,76,567 1,33,06,495
TOTAL ASSETS [l + &) 15225335 L7427, 199
Significamt Accounting Polkcias 1
MNotes to Anandal Sixtaments 2 - -
Az Par Our Report of Even Dete Fhukct K LLF
For ALC. BHUTERIA K OO0 .
Chartersd Accountants
Frmn Reyn Mo 303105€




BEMCO FLUIDTECHNIK LLP

{Formerty, Bemco Fluidtechnik Private Limited)

{LLPIN: AAI-6210}

BEMLO PREMISES, KHANAPUR ROAD, UDYAMBAG, BELGALM - 550 ODB

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED ON 315T MARCH, 20138

{Amount in T}
' Particulars Nota Forthe Pariod  For the Pernd
MNo. Ended 31032017 Endad 31.03.2017
)

I REVENUE FROM OPERATIONS (Gross) 212 1,80,32,738 2607411
Less: Excise Duty - {146,177}
REVENUE FROM OPERATIONS [Nat) 1,B0,32,738 24,61,235

Hi  OTHER INCOAE 13 19.73G -

M TOTAL REVENUE () + Iy 1,80,52,477 24,61,735
v EXPENSES
Cost of Materials Consumed 214 73,34,453 7.98.5%6
Changes in Inventories of Firshed Goods, intermed|ats Goods 215 I£,38,8800 (4,872,859
and Weork-In-Frogress
Employes Bansfils Expense 216 £6,40 282 A4, TF 456
Finance Cost 217 24 08,292 1,99, 285
Depreciation and Amortization Expense 2.18 1,66,329 48, 844
Othar Expensas 219 39, 70,008 7,400,129
TOTAL EXFENSES 2,01,B0.574 17,596,481
¥ PROFIT f {LOSS) BEFORE TAX (1) - V) (21,23.057} 6,6, 754
V¥l TAX EXPENSES
11) Current Tax - -
Vil PROFIT/ (LG5S} FOR THE PERIOD [V - Vi) {21,28,097) 6,654,754
Significant Accounting Policies 1
Motex to Finandal Stataments 2
Az Par Our Raport of Event Date
For A.C. BHUTEFIA & CO.
Chartarsd Accountamts

Farm Rgn Mo, 303105E




BEMCO FLUIDTECHNIK LLP

(Formerty, Bemco Fluidtmehnik Private Limited)

[LLPIN: AAL-EE10)

BEMCO PREMISES, KHAMAPUR ROAD, UDYAMBALG, BELGALIW - 550 DDE

CASH FLOW STATEMENT FOR THE PERIOD ENDED 315T MARCH, 2018

Particulers For tha Perlod For the Period
Ended 31032018 Ended 31022017
i) 44]
A Cazh Flow from Operating Activithes:
Het Profitf {Loss) Before Tax (21,28,007) £,64, 154
Adjuctrments. for:
Interest Expansex 24,08,297 1,95 285
Depredation and Amortization expense 4,566,329 48 844
Write OFf 141043 -
Chperating Profit bafors Working Capitsl Changes 837,567 9,137, BR3
Movemasts in Working Capital
Decreass/ {increase) in Inventories (16,54 434) (17.07.053)
Decrease/ {(Incraace) in Trade and Other Recelvables 3350 112,93,253)
Increase) [Decrease] in Trade and Other Payables 12,44,016) 16,495,923
Cash Ganarated fram Operations {10,16,923) (3,51,506}
Direct Taxes pald - -
Net Cash from/used in Operating Activites {A) {10,16,929) (3,91, 506}
B Cash Fow from Inwesting Actvites:
Purchase of Tangible Fixed Assets {including Capital Advances) (26,972) {BO, 500
Capital Advances Paid 3479
Mat Cash Used in imvesting Activitas [B) (93,293) (80,500
C Cash Fow from Fnancing Activites:
Proceeds from Long Term Borrowings 32,30,000 £,00,000
Interest Pajd {24,68,643] 51,217]
Net Cash from fuzad In Financing Activites [C) 761357 748,783
Mt Incraxes in Cash 8 Caah Equivelents [A+B+C} {3,48,959) 276,717
Cash & Cash Equabvalants wt the beginning of the Period S16A28 239651
Cazh & Cash Equivalents at the £nd of the Period 1,567,469 5,156,428

Mot
{1) Cash Flow Statement has been prepared using the Indirect method in accordance with Accounting Standard (AS) 3.
"Cach Flow Statement” Esued by the Institute of Chartered Accountants of India.

12} tndicates Cash and Cash Equivalents as represented in Nots 2,10 to the Brancial statements.

Ad Per Our Rapart of Even Dets ALP
For A.C. BHUTERIA & CO.
Chartared Accountants
Firm Ragn Mo.: 303 195E




SHGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS

1 Significant Accounting Policies

a. Basis of Preparation of Financial Statements
These financial statements are prepared in accordance with Indian Generally Accepted Accounting
Principles {GAAP) wnder the historical cost <onvention on the acoual basis. GAAP comprises
accounting standards as prescribed by the Insttute of Chartered Accountants of India. Accounting
policies have been consistently applied except where a rewly issued accounting standard is initially
adopted or a revision to an existing accounting standard requies a change in the accounting policy
hitherto in use.

Adl the Assets and Liabdities have heen dassified as Current and Non-Current as per the LLP's nemnal
oparating cycke and in line with the dassification principles adopted by the Holding Comnpany, Bemco
Hydraulics Limited. Based on the nature of activities, the LLP has ascertained its operating cyche as 12
months for the purpose of Current and Non Current dassification of Assets and Liabilities.

b. Use of Estimates

The preparation of the financial statements is in conformity with Indian GAAP which requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosures relating to contingent liabilitees as at the date of the finandal statements and
reported amounts of income and expenses during the peried.

The estimates and assumptions used in the accompanying financial statements are based wpon
management's evaluation of relevant facts and circumstances as of the date of financial statement,
Actual results could differ from those estimates. Any revision {0 accounting astimates is recopnised
prospectively in current and future periods,

c. Property, Plant & Equipment

i. Initial Recognition
Property, Mant & Equipment are stated at their original cost. The cost of a property, plant and
equipmeant comprises its purchase price including import duties and non-refundable purchase taxes
after deducting trade discaunts and rebates, borrowing costs, any directly attributahle cost of bringing
the asset to its working condition far is intended use and the initial estimate of the costs of
decommissioning, restoration and simitar {iabilities, if any. The company has adopied cost model for
every class of assets hedd under property, plant and equipment in determining the gross carrying
amount in accordance with Accounting Standard [(AS) 10,

ii. Depraciation
Depreciation on property, plant and equipment is charged on straight line mathod owver the useful
tife/ramaimring usaful life of the asset. However, the residual valwe and useful life is reviewed a3t each
financial year-end and any change in estimates, if any is accounted and disciosed as per Accounting
Standard {AS) 10 issued by the ICAL Depreciation on assets purchased / acquireéd during the year is
charged from the date from when it is available for usa, Depreciation of an asset ceases at the earkier
of the date that the asset is retired from active use and is held for disposal and the date that tha asset
is derecognised.
Where depreciable assets are disposed of discarded, demolished or destroyed, the net surphes or
deficiency, if material, is disclosed separately.

d, intanglble Fixed Assots
i. Recopnition
Intangible fced assets acquired separately are measured on intbial recognition at cost. Following initial
recaghition, Intangibée Assets are carried at cost less agrumadated ammortisation and accumulated
impairment lossas, if any.
it. Armorbization




Intangible assets are amortized on straight line basis cver the estimated useful economic kfe of the
asset. The company presumes that the useful economic life of Computer Software is five years from
the year in which it is acquired and is ready to use and therefore, Computer Software is amortized on
straight line basis over a period of fve years from the year in which it is acquired and is ready to use,
The amortisation charge for each period is recognised as an expense.

e, Inventories
ihventories are valued at the lower of cost and net realisable value. The cost of inventories comprises
of costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition. Estimates of net realisable value are based on the most reliable
evidence available at the time the estimates are made as to the amount the inventories are expected
to realise. The cost of inventories are arrived at by applying the weighted average oxst formula.
Scrap is valued at net realizable value.

f. Employee Benefits

i. Short term employee benefits ;
Short-term emplayes benefits are employee benefits {other than termination benefits) such as salary,
wages and performance incentive which fall due wholly within twelve months after the end of the
perwod in which the employees render the related service and are recagnised as sxpense in the perind
in which the related service is rendered.

ii. Post- employment Benefits
The LLP does not have any post-empolyment benefits.

g. Ressarch and Development:
Revenue expenditure on research [or on the research phase of an internal project) is recognised as an
expaense whan it is incurred.
Development costs of products are charged to the Statement of Profit and Loss unless a product’s
technological feasibility has been established, in which case such expenditure is capitalised.

h. Revenue Recogwition
i. Sale of poods

Sales are recognisad net of returns, trade discounts and rebates when the setler has transkerred the
property in the goods o the buyer for a consideration. The transfer of property in goods, in most
cases, results in or coincides with the transfer of signdicant risks and rewands of ownership to the
baryer, However, there may be situations where tronsfer of property in goods does pot coincide with
the transfer of significant risks and rewards of ownership. Revenue in such situations ks recognised at
the time of transfer of significant risks and rewards of ownership tc the buyer.

Sales include axcise duty but excludes value added tax, centrad sales tax collectad and Goods and
Sarvice Tax,

ii. Other inconme
All other items of income are recognized on accrual basis.

i. Borrowing Cost
Borrowing costs that are directly attributable to the acquisition, construction or production of
qualifying assets are capitalised as part of the cost of that asset upto the date the asset is ready for
use. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Taxstion:
Tax expense for the period, comprising current {ax and deferred tax, is inclirded in the determination
of the net profit or loss fer the peri or current tax based on tax liability




computed in accardance with relevant tax rates and tax laws.

Provisian is made for deferred tax for all the timing differences arising between taxable incomae and
accounting income at currently or substantively enacted tax rates, subject to the consideration of
prudence in respect of deferred tax assets, Whenever there exsts any unabsorbed depreciaton or
carry forward of losses under tax laws, deferred tax assets are recognssed only to the extent that there
is virtual certainty supported by convincing evidence that suffident fiture taxable income will be
available against which such deferred tax assets can be reabsed and are reviewed for the
appropriateness of their respective carrying valuss at sach Balance Sheet Date.

k. Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when there is 2 present obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the vbligation
and a reliahle estimate can be made of the amount of the okligaticn.

A contingent liability is a possikie obligation that arises from past events and the existence of which
will be canfirmed anly by the occurrence or nonocccurrence of ohe or more rncertain future svents
not wholly within the control of the enterpnse; or a present obligation that arises from past events but
is not recogmsed because it is not probable that an cutflow of resources embodying economic
benefits will be required to settle the obligation or a reliable estimate of the amount of the obligation
cannot be made. A contingent liability is disclosed, unless the posstbility of an cutflow of resources
ermbodying economic benefits is remote.

Contingent Assets are neither recognised nor disclosed in the Financial $tatements,

. Impairment of Assels:
impairment s ascertamed at each Balance Sheet date in respect of cash genarating wnits. An
impairment loss is recopnised when the carrying amount of an asset exceeds its recoverable amount,
Recoverable amount is the higher of an asset's net selling price and its value in use. Value in use is the
presant value of estimated future cash flows expected to arise from the continuing yse of an assat and
from its disposal at the end of its usefu! life.

m. Cash and Cash Equivalents
Cash comprises cash on hand and demand depasits with banks. Cash squivalents are short term,
highly liquid investmenis that are readidy convertible inte known amounts of cash and which are
subject to an insignificant risk of changes in value. An investment normally qualifies as a cash
equivalent only when it has a short maturity of three months or less from the date of acquisition.

n. Cash Flow Statemnt
The cash flow statement reports cash flows during the period classified by operating, investing and
finandng activities. Cash flows from opevating activities are reported using the indirect method,
whereby net profit or less is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments, and items of income or
expense associated with investing or financng cash flows.
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2 NOTES TO FINAMCIAL STATEMENTS

.01 CONTRIBUTIONS

Particulars Figures as at Figures as at
31.03. 2018 31.03.2017
Amount Amount
%) %)

M/ s Bemco Hydraulics Limited - Dasignated Partnar

Balance as at the beginning of the reporting period 65,000 65,000
Add : Contribution made during the period - -
Balance as at the £nd of the reparting pertad 65,000 65,000

Mrs. Urmila Devi Mohta - Designated Partner

Balance as at the beginning of the reporting period 5,000 5,000
Add : Cortribution made during the pericd - -
Balance as at the end of the reporting period 5,000 5,000

Mr. Jagdish Jashi - Designated Partner

Balance as at the beginning of the reponting period 20,000 20,000
Add : Contributicn made during the pericd - -
Balance as at the end of the reporting pericd 20,000 20,000

Mr. Naveen Padamnoor - Designated Partner

Balance as at the beginning of the reporting period 10,000 10,000
Add : Contribution made during the pericd - -
Balance as at the end of the reporting pericd 10,000 10,000

Total Contribution ™ 1,00,000 1,00,000




2.03 RESERVES AND SURPLUS

2.03

2.04

205

Particulars Figures as at Figures as at
31.03.2018 21.03.2017
£} (5
Surplus/{ Deficit) in the Staternent of Profit & Loss
Opening Balance (79,11,964) (85,76,718)
Add: Surplus/{deficit| for the year (21,28.0497) 6,604,754
CIusinE Balance {1,00,40,061) {79,11,9564)
LONG TERM BORRDWINGS
Particulars Figures a3 at Figures as =t
31.03.0018 31.03.2017
i3} (7
Unsecured
Loans from Related Parties 2,16,12.428 1,86.17,741
2,16,12,428 1,86,17,741

Note: Terms of Repaymaent of Loans from Related Parties

The Limired Liability Partnership has entered into a loan agreemeant with a related party for a period of 3 years
with an option to renew the credit limit and other terms at the end of first year. The initial credit limit of ¥
1,00,00,000/- has been enhanced to T 3,00.00.000/- Interest shall be charged @ 12% p.a. compounded

quarterty.

The repayment of principaé amount cutstanding at the end of 3 years shall be made on the expiration of the
agreement or the agreement may be renewed further on the terms and conditions to be then decided.

TRADE PAYABLES
Particulars Figures as at Figures as at
31.03.2018 41.03.2017
L] )
For Goods and Services received in the ordinary course of business
Total cutstandug dues of Micro Enterprises and Small Enterprises - -
Total outstanding dues of creditors other than Micro Enterprises and 43,54 872 54,18.750
Small Enterprises
43,554,872 54,18, 190
OTHER CURRENT LIABILITIES
Particulars Flgures as at Figures as at
31.03.2018 31.03.201%
(%) {7}
Interest accrued and due on borrowings £,354919 460,958
Other Payables
Lease Rent Payahles 58,000
- Statutory Dues 4,76,034 3,14,692
- Employee & Other Related Cues 10,28,143 4,27 582
™ 21,98,096 12,03,232




1.06 FIXED ASSETS

[all figures in T}
PARTICULARS GROSE BLOCK PEPRECIATION MNET BLOCK
NATURE OF THE ASSETS As At Additions As at Up To Depreclation Total as st Azat As At
01.04,2017 duringthe 31.03.2018 31.03.2017 forthe 31.03.2018 31.03.2012 31032017
period period

Owwned Assets
il) Property, Plant B Equipment
Plant & Equipments 26,41, 460 - 26,411,460 1,43,623 73,000 216,523 24,24 817 2497837
Furniture & Fixtures 350,028 4,860 3,54, 886 35,883 33,656 69,539 2,85,347 3,14,143
Office Equipments 8,000 1,200 9,200 2,256 1,472 3,728 5472 5744
Data Processing Equigments 4,87,950 74,957 562,917 1.14.058 1,13.430 227,888 3,35,029 1,73 892
Moulds, Dies & Patterns 7,19,400 15,845 7,35,245 1,69,907 2,322,691 4,027,598 31,32 647 549493
TOTAL i) 42.06,835 96,872 43,03,708 4,65,727 ~ 4,54,649 9,20,376 33,883,332 37.41,109
{ii} Intangible Assets
Other than Intemally Genarated
Computer Software 8012 - 58,012 19,040 11,680 30,720 27,292 38,972
TOTAL {il} 58,012 - 58,012 19,040 11,680 30,720 27,292 38,972

TOTAL [i+i) 42,64,848 96,872 43,61,720 4,584,767 4,66.329 551,096  34,10,624 37,80,081




2.07
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2.09

2.10

.11

LONG TERM LOANS AND ADVANCES

Particulars Flgures asat  Figures as at
31.03.2018 31.03.2017
() ¥}
Unsecured, Considered Gond
Capital Advances 24,544 3,356,223
Deposit with Gowt  Public Bodies and Others 5,000 5,000
79,544 341,223
INVENTORIES
Particulars Figures 35 3t  Figures as at
31.03 2018 31.03. 303017
) R}
[Valued at lower of cost or net realisable value)
Intermediate Goods 5,829,066 14,17,850
Work-In-Progress: Intermediate Goods 1.95,250 1,44 400
Stores and Components 75,328,508 §7,80,341
Finished Goods 17,59 871 6,775,830
1,01,82,695 85,18,261
TRADE RECEIVABLES
Particulars Figures asat  Figures as at
31.03.2018 31.03. 2017
(T )
Unsacured, Considered Good
CQutstanding for a period exceeding six months from due date of payment -
Mher Debts 3806,854 34,14 848
38,06,854 34 14 8438
CASH AND CASH EQUIVALENTS
Particulars Flgures as at  Figures as at
31.03.2018 31.03.2017
) )
Balance with Banks in current account(s) 1,64,239 509,738
Cash-on-hand 3,231 6,690
167,470 5,16,428
SHORT TERM LOANS AND ADVANCES
Particulars Figures 33 at Figures as at
31.03. 2018 n.03.2017
&) ()
Unsecured, Considered Good
Advances recoverable in cash or in kind aor for value to be received
- Travelling Advances 770 15,462
- Employee Advances 33,920 13,000
- Advance ta Suppliers 1,15.443 132,878
- Other Advances 93,569 32,169
Prepaid Expenses - 15,674

Balance with Government Authoritias

646,775

B,56,958




212

2.13

214

215

REVENUE FROM OPERATIONS

Particulws Fgurms for the Figures for the
Paviod Endad Parlod Ended
31.03. 018 31.03.2017
(] k]
Sale of Goods (Manufacturing Sales) 1.20,32,738 25,07,412
1.80,32,738 26,07 412
DTHER INCOME
Particulars Flgurms for the Figures for tha
Pariod Ended Pariod Ended
31.03.2018 31.03.2017
A it
Mistellaneous incoma 15,135 -
19,739 -
COST OF MATERIJALS CONSUMED
Particulsr Flgures for tha Figures for the
Parlod Endwd Pariod Ended
31.04.201% 31.03. 2017
7] i)
Compomnents
Opening Stock - -
Add: Purchases -
Less: Closing Stock -
{i}
Stores snd Components
Upening Stock &2,80,341 50.41,141
Add: Purchasas 8592620 20,37, 726
Less: Closing Stock {75,38,508) (62,80,241)
(1] 73,34 453 798,526
[ Laall] 73,34,453 7,98,526
CHANGES I TNWENTORIES OF FIMISHED GDODS, WORK-IN-PROGRESS AMD IWTERMEDIATE GOODS
Particulers Figures for the Figures for the
Pariod Ended Pariod Ended
31.03.2014 31.03.2017
O (A
Opaniing Stock
intermediate Goods 14,17,690 10,94, 230
Work-in Progress: Intermediate Goods 144,400 -
Fimishad Goods 443,217 6,75,831
Total of Opaning Stack (I} 20,05.207 17,70,061




216

217
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2.19

Oesing Stock

Invarmed|ate Goods 5,89,066 14,177,690
Work-in Frogress: Intermediate Goods 2,95 250 1,44 400
Finished Goods 17,59,871 6,75 B30
Total of Cosing Stock (17 26,44,187 22,37,920
Nat changes in invnitorles of fibhed goods and work-in- {6,385, 880) (4,67.8559)
progress (i-4)
EMPLOYEE BENEFITS EXPFENSE
Particulers Figures for the Figures for the
Pariod Ended Perlad Endaed
311.03.201% 31.03.2017
it *}
Salaries, Wages, Bornus ete. BE A0 282 4,756,246
Staff Welfare Expenses - 1,210
06,480,282 4,77 456
FINANCE COST
Particulars Figures for the Figuras for tha
Pariod Endad Pariod Ended
#1.03 201K 21.03.2017
i )
Interest Expense 24 08 792 1,99,285%
24,008,292 199235
DEPRECIATION AND AMORTIZATION EXPENSE
Particuisrs Flgures for the Figurea for the
Pariod Ervded Pariod Endad
31.03.201% 31.03.2017
{f) )
Depreciation on Property, Flant & Eguipments 4,54, 649 443 524
Degpraciation on Intangible Assets 11,680 4,320
44,6639 43 a4
OTHER EXPENSES
Particulmrs Figures for tha Flguras for tha
Pariod Ended Pariod Endecd
31.03.2D18 3.03. 2017
)
Manufacturing Expenses 12,53,81E 446,795
Freight & Transportation 3,4062% 92 610
Miscellanecus Expensas 2,30,117 5,196
Repalrs: - -
Computer maintanance 39,14
-ta Others - &,900
Auditer's Ramurnaration: - "
- Audit Faas 0,000 28,750
« Cartification and Other Matters - 17,250
Lease Rent 58,500 11,500
Rates & Taxes -
Printing and Stationery 11,021 718

Postags & Couriar

767
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2.23

225

1.26

Travelling Expenses 588125 45,463
Freliminary Expenses Written Off - -

Website Devslopment Charges - 2,b0E
Professicnal Fess 10,580,000 23,000
Excise Duty on Closing Stock (net) - 35,5940
Staff Welfare 22,273
Local Carveyance Expenses 39,432 21,734
Telephone Expanses 23,419
Web Service Chargss 44 8587
Worker Welfare 30,678
Bad Cebts /Advance Written Off 141,045 -
Goods and Servios tax 13,176

35,0098 740,229

The LLP i= angaged In the manufacturing and sake of hydraulic components and related equipments, which
as per the Accounting Standard (A5)-17 is considered the onily reportable business ssgment. The LLP deoes
not have any geographical segments.

The LLP has entered into 5 Lease Agreement with its holding company, M/s Bemece Hydraulics Limited dated
2Bth May, 2015 for a period of five years with an option 1o renew the agreement o mutual consent,
whereby the company has bean grantad the right 1o use a part of the office building & workshop of the
holding campany 10 llew of monthly lease rentals. The Compay does not hold any right to sublease the
proparty to any other party and there are no terms involving payments of contingent rents. Disclasures
pursuant to Accaunting Standard (AS) 19 'Leases' is giver below:

i} The future minimum lease payments under the above nencancetable operating lease agreement (s
disclosed below [Exduding Servica Tax)'

Amount {¥]
Particulars
{2l Mot later than one year 1,270,000
[b] Later than ore year and nat later than five years 260,000

() Later than Fiye years -
]

C.LF, value of Imports, Expenditure {induding Capital Expenditure] and Earnings [n Forelgn Currency:- There
are ng transachons dunng the year in foreign cumrency

On consiceration of prudence, deferred tax assets on business losses and unabsorbad depreciation has not
baen recognized.

Estimated amcunt of contracts remaining to be executed on capital accounts not provided for is T NILS

Thera are no contingent iabilitles as at the Balance Sheet date. There are no claims against the company
not acknowledged as debts,

In accordance with the provisions of Acrounting Standard [AS) 28 on Impairment of Assets, the
management has made an assessment of assets in use and considaring the business prospects related
thereto, no provision is considerad necessary on account of impairment of Assets,




2,27 Ralsted party dischkaures {whars transsctions have taken place).

I, Hoking Cormpany
Bamco Hydraulics Limited

i. ¥ey Managsment Personnel
Shri tagdish Narasinha Joshi
Shef Navesn Padamnaor

il.  Individuals having Signticant Influsnce
Shri Amradh Mohta {Managing Directer at Bamco Hydraulics Limited)

iv. Relatives of Inderidunl st {lil] above:
5hri Madan Moahan Mohta
Emt Urmila Cevl Mohta

v.  Enterprisas whars Individuals ot (1] & {r]) abeve have signiflcant influance:
Maohta Capltat Private Limited (Bames Hydraulics Limited |5 an Associate of Mohta Capltal Private Limnited)

Relatad Farty Relationship in terms of Accounting Standard (A%) 18 - Aelated party Disclosures have been certified by the managamant and reled upon by the Auditars. Thare are no redsted
parties where control axists in terms of A5-15.

¥i.  Inrespact of above parties thers is no provision for doubtful dedts as at year end and no amount has bean writtan off or writtan back during the year in raspect of debis due from [ to them

wli. Tha following relatad party transactions were carmed out during the year

Expanditure Incoma Trada Payabls | Trade Recwivables Long Tarm Borrowlngy
Nature of Transactions Lazze Intarast Purchasa | Ramunara-tan Saker Balwncy ot the | Babance ot the yaar | Actepted | Balance nt theVesr
Rmirt (el Purks) {Exclusive of yoar und and During tha el
Excise) Yemr [Incl. Intaveat)
Kay Manageiint Parionnal
Shn sagdish Josh - T | 1meopee | o - -1 1 A
{63,642)
Shn Naveen Padamnoor - ] 1ze0mee | - -1 1 N .
{1,01,930)
{1,65,572}
Holding Company
Bemco Hydraulis Limited 1,06,200 -l 230468 T Y T oasesats| 0 . #,57,006 - -
_ {11,5000 | _ | 1936600 {1  laas889) _ {11,500} {1.06,873) ]
wher Individual »t
va hava signHicant
/_ 4] {:’f
Privata Limited -| 24.08235 - % - q /- \?ﬁ -|  32,30,000
{1,99,285) " - i ™y (8,00,000)

o






